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Revised Abstract Sheet for Reportine of Audit Paras for the Financial Year 2019 — 20.

Name of ULB : - KHETIA
Name of Auditor - MILIND NYATI & CO
Sr. | Parameters Description Remarks / Observations in Brief Suggestions
No.
1 Audit of Revenue
TSTed Hi aGa| Receipts in Rs.
2018-19# 2019-20* Yo of
Growth

1. | dutase (Property 1618735.00 1456451.00 (10.03%) | There has been reduction in recovery [Nagar Parishad has
Tax) in the current year 2019-20 due to ftaken steps fon
COVID 19 lockdown. Dues will be recovery of dues.
duly recovered in the current year.
ii. auteaa 354930.00 264840.00 | (-25.38%) | There has been reduction in recovery [Nagar Parishad has
(Consolidate Tax) . in the current year 2019-20 due to ftaken  steps for
COVID 19 lockdown. Dues will be [recovery of dues.
duly recovered in the current year.
. | vy e 453902.00 375462.00 | (-17.28%) | There has been reduction in recovery [Nagar Parishad has
ST (Urban in the current year 2019-20 due to ftaken  steps  for
COVID 19 lockdown. Dues will be recovery of dues.
duly recovered in the current year.
iv. | T9reqr Sg=< 352134.00 315346.00 | (-10.45%) | There has been reduction in recovery [Nagar Parishad has

(Education Cess) in the current year 2019-20 due to ftaken  steps  for
COVID 19 lockdown. Dues will be rrecovery of dues.
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Development Cess)

duly recovered in the current year.
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V. ﬁﬂﬂ?% Eﬂﬁ;ﬂ 1510456.00* 1416624.00 . (-6.21%) | Ilouse Rent recovery has aoaco,& Nagar Parishad
(House Rent) during the current year is due to has taken steps for
COVID 19 lockdown. recovery of dues.
vi. | T SUFEIT 94T 1645581.00* | 1323795.00 | (-19.55%) | There has been reduction in recovery [Nagar Parishad has
(Water Consumer in the current year 2019-20 due to [taken steps for
Charges) COVID 19 lockdown. Dues will be [recovery of dues.
duly recovered in the current year.
vil. | 3/ IUfeese yauq - - T I
SAATFAT TATT
(Solid Waste
Management
Consumer Charges)
vill. | Fg=gdr 7 1038047.00%* 838305.00 | (-19.24%) | There has been reduction in recovery [Nagar Parishad has
(Sanitation tax) in the current year 2019-20 due to ftaken  steps  for
COVID 19 lockdown. Dues will be frecovery of dues.
duly recovered in the current year.
IX. ' geg T/ Other - - - -
Tax)
FAANT 41,94,084.00 | 35,78,724.00 | (-14.67%)
HGTART 69,73,785.00 | 59,90,823.00 | (-14.10%)

# Figures for FY (2018-19) are taken from previous Statutory Audit Report for the FY 2018-19.

* These figures are taken from Receipt and payment account for the year 2019-20 provided by Nagar Parishad Khetia.
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2 | Audit of “ Electricity and other expenses _ Flectricity and other expenses are | All the expenses should
Expenditure accounted for in the books on|be booked on accrual
cash basis. basis.
Audit of Book Vouchers All the vouchers are arranged in | -
Keeping chronological order and duly
signed by the Adyaksh.

Pradhan Mantri AvaasYojna Register Details of Pradhan Mantri Avaas | Details of  Pradhan
Yojna Register is not provided to | Mantri Avaas  Yojna
us, hence same cannot be | Register is not provided
commented upon. to us, hence same

cannot be commented
upon.

Fixed Asset Register Fixed Asset Register is not|Fixed assets register

properly maintained, only | should be maintained
quantity of item mentioned in | properly.
Register. There were no opening
figures, number of fixed assets
purchased during the year,
deprecation charged during the
year, Assets held for disposal and
hence same cannot be
commented upon.

4 Audit of FDR Accounting treatment of FDR As informed by the Nagar]| -
Parishad, there was no FDR
during the year 2019-20.

i ] ,/,,,,,'Tr;.//,//, .




Audit of Tender/
Bids

E- Tendering is applicable for all the
tenders above Rs.1,00,000.00 For tenders

lanlaee, D 10N NANN NN AT A vt b~
UC1OW JANL IR VAV IR VAVAV R VAY) Lduiv f»CCrﬁ—rpcphU
were submitted by prospective

contractors (At least 3). Nagar Parishad
after considering all the quotations, gives
the contract to the competent contractor.

All the contracts were allotted to

contractors through tender/ bid

A A s A Ao
afiild ule procions

by the competent official.

v

1o A A Adriata
i Cc:.y CoOnaucic

[oN

Nagar Parishad should
assess quotations and
1w vrrentnd st ano
LCCP(C T»—((O
market/ E-
platforms before

purchasing anything.

Audit of Grants Letters of granting of grants by the No separate records for utilization | Separate ledgers should
and Loans government. of grants were maintained by the | be prepared for usage
Nagar Parishad. In the absence of | of grants, so that it can
which we are unable to comment | be identified whether
whether the grant have been | the grant has been used
utilized for the specified purpose. | for  the specified
purpose.
Incidences Classification of capital and Since separate records for| Proper  classification
relating to revenue recelipts and expenditures. utilization of grants were not| should be done in
diversion of maintained by the Nagar Parishad | receipt and payment

funds from and proper classification was not | account of revenue and
capital receipts/ made in capital and revenue | capital receipts and
Grants/Loans receipts and expenses, we are| revenue and capital
to revenue unable to comment upon the | expenditure.
nature incidences relating to diversion of
expenditure funds from capital receipts/
and from one Grants/Loans to revenue nature
scheme/project expenditure and from one
to another scheme/project to another.

Only bank statement  was

available which didn’t provide )

clarification regarding use of| /-

grant received. N

ey "o .,
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a) Percentage of | 80% As double entry system is not | Proper classification
revenue followed and proper classification | should be done in
expendiiure 1s 1ol done under vartous ieads | receipt  and  payment
(Establishment, in  Receipts and Payments | account of capital and
Salary, Account, we are able to only give | revenue expenditure.
Operations and approximate % of revenue
Maintenance) expenditure incurred and revenue
with respect to receipts.
revenue receipts
excluding
Octroi, Entry
tax, Stamp duty
and other grants
ete.

b) Percentage of | 20% As double entry system is not | Proper classification
capital followed and proper classification | should be done in
expenditure 1s not done under various heads | receipt and payment
with respect to in  Receipts and Payments | account of capital and
total Account, we are giving | revenue expenditure.
expenditure approximate %  of  capital .

expenditure incurred out of the
total expenditure.

Whether all the No temporary advance given during the No temporary advance given during| -

temporary period under review. Further no record of  {the period under review. Further no

advances have been
fully recovered or
not.

advances given during earlier years been
provided to us.

record of advances given during

carlier years been provided to us.




Whether the Bank
Reconciliation
Statement have
been prepared
regularly.

Yes, Bank Reconciliation statement is
prepared every month. Generally, all the
{ransactions are done through

Some instances were observed: -

I. Few instances where entries
for the year of 2017 & 2018
were adjusted since and
proper classification has not
been done by  Nagar
Parishad, hence same cannot
be commented.

o

In BRS most of entries are
differcnces in  Opecning
Balances found, for which
proper classification couldn’t
be ascertained, hence the
same cannot be commented
upon.

3. BOI (008/202) An
amount of Rs. 1125 is
received In excess in Bank
account and Rs. 2409
received as per cash book but
not received in  Bank
statement. These entries are
unidentified.

4. SBI (2207) An amount
of Rs. 3806 received as per
cash book but not received in
Bank statement. These entries
are unidentified.

(For More details Refer
Enclosed Bank Reconciliation
Statement)

Old  adjusted entries
which are found in

previous year BRS
should be adjusted
timely in the end of

next year.

[N
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11. | Any Other
Observation

GST (Goods and Service Tax) | GST deducted by the Nagar|-

Jarishad  as  per receipt and

4 al a1 T AN1TO NN L.
payuielit 10f e 'l LUl7-2LU 1o
Rs.3,06,789.00 and the same
could not be reconciled as GST
returns has not provided by the
Nagar Parishad. Hence same

cannot be commented.

Other Observation Balances of Receipt and payment | -

account have not matched with
Tax Recovery Sheet provided by
the Nagar Parishad.

(For details refer Annexure — I
and enclosed tax recovery
sheet)

For MILIND NYATI & CO
Chartered Accountants

Partner

Address of Auditor (CA) -

Contact No. -

Email ID -

Milind Nyati & Co, Chartered Accountants, 515, Fortune Ambience, 4/2 South
Tukoganj, Indore -452001

9826054571

milindnyati(@yvahoo.co.in - T - e g e




|

Annexure — 1 |
Name of Tax Amount as per Tax | Amount as per Receipt Variation
Recovery Sheet (A) and Payment  Account (A-B)
(B)
HIfeRe (Property Tax) 12,58.567.00 14,56,451.00 -1,97,884.00
- (Consolidate Tax) 2,30,640.00 2,64,840.00 -34.,200.00
A fET 3T (Urban Development Cess) 3,22,390.00 3,75,462.00 -53,072.00
farear g7 (Education Cess) 2,72,560.00 3,15,346.00 -42,786.00
TAT- A 67T (House Rent) 10,38,863.00 14,16,624.00 -3,77,761.00
ST STATHIT TATY (Water Consumer Charges) 12,21,750.00 13,23,795.00 -1,02,045.00
FA=IATEL (Sanitation tax) 6,75,250.00 8,38,305.00 -1,63,055.00
Total 50,20,020.00 59,90,823.00 -9,70,803.00
~\ zt//r T
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> Audit of Grants and Loans

34) | The auditor is responsible for audit of grants We have verified various grants received from bank statement and
given by CG and its utilization. Receipt and Payment account.
No separate records for utilization of grants were maintained by the
Nagar Parishad. In the absence of which we are unable to comment
whether the grant have been utilized for the specified purpose.
35) | The auditor is responsible for audit of grants We have verified various grants received from bank statement and
given by SG and its utilization. Receipt and Payment account.
No separate records for utilization of grants were maintained by the
Nagar Parishad. In the absence of which we are unable to comment
whether the grant have been utilized for the specified purpose.
36) | He shall perform audit of loans provided for As informed to us, no loans provided during the year 2019-20.
physical infrastructure and its utilizations. Further no such loans observed in trial balance and Receipt and
Payment.
37) | The auditor shall specifically point out any | Since separate records for utilization of grants were not maintained

diversion of funds from capital receipts, loans,
grants to revenue expenditure and from scheme to

by the Nagar Parishad and proper classification was not made in
capital and revenue receipts and expenses, we are unable to

another. comment upon the incidences relating to diversion of funds from
capital receipts/ Grants/Loans to revenue nature expenditure and
from one scheme/project to another.
Only bank statement was available which didn’t provide
B clarification regarding use of grant received.
R 7
~an TR N P
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Auditor’s Scope of Work

S No.

Particulars

Auditor’s Comments

> Audit of Revenue

1) The auditor is responsible for revenue from We have verified revenue on random sampling basis from various
various sources. sources.

2) He is also responsible to check the revenue| We have verified revenue receipts on random sampling basis from
receipts from counterfoils of receipts books and | counterfoils of receipts books and observed that money is duly
verify that money is duly deposited in the bank | deposited in the bank account in time. .
account.

3) % of revenue collection increase/ decrease in| All the increase and decrease in terms of figures and % have been
various heads like property tax, Samekitkar, | reported in the abstract sheet. .

Shiksha Upkar, Nagariya Vikas Upkar and other
tax, compared to previous year shall be part of
report.

4) Delay beyond two working days shall be | No such major delay has been observed barring few.
immediately brought to notice of
Commissioner/CMO.

5) The entries in cash book shall be verified. Entries in cash book have been verified on random sampling basis.

i e
Hed TR atfsrr wRETd | s f./w.m_z.w ’ Page 1 of 7
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0) The auditor shall specifically mention in the| Lapses were observed in recovery of revenue during the current
report, the revenue recovery against the quarterly | Year. There has been decrease in revenue under various heads in
and monthly targets. Any lapses in revenue | current year. It has been explained to us that due to Covid-19
recovery shall form part of the report. outbreak amount of revenue recovery have decreased. Balance dues

will be recovered in the next year.

Revenue recovered as per Receipt and Payment account for the year
2019-20 is not matching with Tax recovery sheet provided by the
Nagar Parishad, the same has been reported in abstract sheet and
Annexure — .

Please Refer Abstract Sheet for details.

7) The auditor shall verify the interest income from | As informed by the Nagar Parishad, there was no FDR during the
FDR’s and verify that interest income is duly and | year 2019-20.
timely accounted for in the cash book.

8) The cases where, the investments were made on | No such cases were observed where the investments were made on

lesser interest rates shall be brought to the notice
of CMO.

lesser interest rates.

> Audit of Expenditure

9)

The auditor is responsible for audit of expenditure

AARAR AR LRGN ONVaAAVIAIAN S,

We have audited the expenditures on random sampling basis under

the schemes

L9 S SN ANS § 493 3 8 L =0 7Y
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10) | He is also responsible for audit of checking the | We have verified the same on random sampling basis.
entries in cash book and verifying them from
relevant vouchers.

11) | He should also check 5032% balances of the | We have checked monthly balances of the cash book and no
cash book and guide the accountant to rectify | discrepancies were observed.
errors, if any.

12) | He shall verify that the expenditure for a| We have verified that the expenditure for a particular scheme is
particular scheme is limited to the funds allotted | limited to the funds allotted for that scheme on random sampling
for that scheme. basis and discrepancies are reported in Abstract sheet.

13) | He shall also verify that the expenditure is in | Expenditures were in accordance with the guidelines, directive acts
accordance with the guidelines, directive acts and | and rules issued by the government.
rules issued by the government.

14) Uci.:m the audit of financial propriety shall also Expenditures were duly mcw@oloa by invoices and bills and were
be checked. All the expenditure shall be supported | sanctioned by competent authority. Please Refer Abstract Sheet
by financial and administrative sanctions | for details.
accorded by competent authority.

15) | All the cases where appropriate sanctions have | We have observed that appropriate sanctions have been obtained for

not been obtained shall be reported and the

incurring expenditures.

compliance of audit observations shall be ensured
during the audit and non-compliance shall be
brought to notice of CMO. o s 7
i ,//z ~. 150 TR gifesy FIUP
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16)

The auditor shall
advances have been fully recovered.

verify that all temporary

As informed to us, there were no temporary advances given to staff.

.

» Audit of Book Keeping

17) | The auditor is responsiblc for audit of all books of | We have been provided only with Receipt and payment account.
accounts as well as stores. Income & Expenditure account and balance sheet were not prepared
as still Single-entry system is followed. So, we have conducted

audit as per prevailing single-entry system.

18) | He shall verify that books and stores are| We have been provided only with Receipt and payment account.
maintained as per Accounting rules applicable to | Income & Expenditure account and balance sheet were not prepared
urban local bodies. as still Single-entry system is followed. So, we have conducted

audit as per prevailing Single-entry system. Please Refer Abstract
Sheet for details.

19) | The auditor shall verify advance register and | Advance register is not maintained by the Nagar Parishad.
should see that whether all the advances are
timely recovered as per conditions of advance.

20) | BRS shall be verified {from the records of ULB BRS have been verified from the records of ULB and bank
and bank concerned. concerned. Observations are mentioned in Abstract Sheet.

21) | He shall be responsible for verifying the entries in | Grant register has not provided to us, however Grant as per treasury

the Grant register. The receipts and payments of
grants shall be duly verified from entries in cash
book.

statement is verified with Receipt and Payment account and
discrepancies were reported in Abstract sheef, .A.w

[ ///

ol S
>

B
=, S

g5 AR i sftrm® ) ~>"" Page4 of7

Lot
Jead B




22)

The auditor shall verify the fixed asset register
form other records

Fixed Asset Register is not properly maintained, only quantity of
items mentioned in Register. There were no opening figures,
number of fixed assets purchased during the year, depreciation
charged during the year, Asset held for disposal and hence same
cannot be commented upon.

The auditor shall reconcile accounts of Bom:&m
and payments especially for project funds.

We have verified the reconciliation of the accounts of receipts and
payments for project funds from respective documents on random
sampling basis.

> Audit of FDR

24) | The auditor is responsible for audit of all FD’s. As informed by the Nagar Parishad, there was no FDR during the
year 2019-20.

va. It shall be ensured that proper records of FDR’s As informed by the me.m:, Parishad, there was no FDR during the
are maintained and all rencwals are timely done. | year 2019-20.

26) | The cases where FDR’s are kept at low rate of| As informed by the Nagar Parishad, there was no FDR during the
interest than the prevailing rate shall be] year 2019-20.
immediately brought to the notice of CMO.

27) DR shall be verified from As informed by the Nagar Parishad, there was no FDR during the
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> Audit of Tender/ Bids

28) | The auditor is responsible for audit of all tender We have verified the tender and bids on random sampling basis.
and bids.
29) | He shall check whether competitive tendering E- Tendering is applicable for all the tenders above Rs.1,00,000.
process is followed For tenders below Rs.1,00,000 table quotations were submitted by
prospective contractors (At least three quotes). Nagar Parishad after
considering all the quotations, gives the contract to the competent
contractor as per defined rules.
30) | He shall verify the receipts of tender fees both We have verified the same on random sampling basis.
during construction and maintenance period.
31) | The BG’s, if received in lieu of bid processing fee | No BG is received.
shall be verified from issuing banks.
32) | The conditions of BG’s shall also be verified; any | No BG is received.
BG with any such condition against interest of
ULB shall be checked and reported.
- 33) | The cases of extension of BG’s shall be brought | No BG is received.

to the notice of CMO.

"
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> Audit of Grants and Loans

4) The auditor is responsible for audit of m_&sﬂm We have verified various grants received from bank statement and
given by CG and its utilization. Receipt and Payment account
No separate records for utilization of grants were maintained by the
Nagar Parishad. In the absence of which we are unable to comment
whether the grant have been utilized for the specified purpose.
35) | The auditor is responsible for audit of grants We have verified various grants received from bank statement and
given by SG and its utilization. Receipt and Payment account.
No separate records for utilization of grants were maintained by the
Nagar Parishad. In the absence of which we are unable to comment
whether the grant have been utilized for the specified purpose.
36) | He shall perform audit of loans provided for As informed to us, no loans provided during the year 2019-20.
physical infrastructure and-its utilizations. Further no such loans observed in trial balance and Receipt and
Payment.
37) | The auditor shall specifically point out any | Since separate records for utilization of grants were not maintained

diversion of funds from capital receipts, loans,
grants to revenue expenditure and from scheme to
another.

by the Nagar Parishad and proper classification was not made in
capital and revenue receipts and expenses, we are unable to
comment upon the incidences relating to diversion of funds from
capital receipts/ Grants/Loans to revenue nature expenditure and
from one scheme/project to another.

Only bank statement was available which didn’t provide
o clarification regarding use of grant received.
- ,ftztl ﬁ.? &
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